GROWTEC OF INCOME AND INVESTMENT IN INDIA AND CHINA        93
ment goods in China or, as a matter of fact, about the differences
in profit margins for the two types of goods in India. If, however,
the turnover taxes on consumption goods in China form a relatively
much higher share of their market prices than is the case with
investment goods, the data on investment in China in money terms
would tend to understate the real volume of investment.
From the discussion above, it seems that the danger of the official
exchange rates vitiating any kind of comparison between figures in
Chinese yuans and Indian rupees is, relatively speaking, no greater
(and probably less) than that in relating into a common unit
national income data in many other countries—say India, Italy,
France, the United Kingdom and the United States—which have
much greater divergencies in price levels as well as in consumption
and production patterns.
II
The estimates of net national income investment and consump-
tion (shown as a residual) in India and China are brought together
in Table 3. They refer to provisional data on actual developments
between 1952 and 1956, and to the plans up to 1960. The estimates
for India are given in two variants : one based on the definitions
officially used and the other adjusted, as indicated in the preceding
pages, to correspond to Chinese concepts. In view of the adjust-
ments that have been made and the complex problems involved in
inter-country comparisons of income date, it should be empha-
sized here again that these estimates should only be interpreted
to indicate the broad orders of magnitude.
It may be useful here to indicate the reasons governing the choice
of these years. The First Five-Year Plan in India covered the years
1951-52 to 1955-56, while the First Five-Year Plan in China covered
the years 1953 to 1957. The Second Five-Year Plans would end in
1960-61 in India and in 1952 in China. Since there is a gap, chrono-
logically speaking, of about two years in the plan periods for the
two countries, it is not possible to cover simultaneously the ten-
year period of planning in each country. The comparison here
therefore covers eight years, skipping the first two years of India's
First Five-Year Plan and the last two years of China's Second
Five-Year Plan.

